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US OECD ALSO FOR EMBASSY 
USEEC 

E.O. 11652: N/A 
TAGS: EFIN, UK 

SUBJECT: PRESS COMMENT ON PRESIDENT CARTER'S BALANCE OF 
PAYMENTS MESSAGE 

SUMMARY: NO EDITORIALS AVAILABLE ON THE SUBJECT. MAJOR 
FINANCIAL PRESS COVERS THE PRESIDENT'S MESSAGE IN ARTICLES 
DATELINED WASHINGTON. END SUMMARY 

1 . TIMING OF THE PRESIDENT S MESSAGE APPARENTLY WAS TOO 
LATE FOR EDITORIAL COMMENT. FOLLOWING EXCERPTS FROM MAJOR 
DAILIES GIVE A FLAVOR OF THE ARTICLES. 

2. FINANCIAL TIMES - "CARTER UNVEILS DOLLAR PACKAGE" BY 
DAVID BELL. WASHINGTON, DECEMBER 2 1 . 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 LONDON 20758 01 OF 02 221046Z 

QUOTE PRESIDENT CARTER TODAY ANNOUNCED A SMALL PACK- 
AGE OF MEASURES DESIGNED TO ASSURE CRITICS AT HOME AND 
ABROAD THAT HE SHARES THEIR CONCERN ABOUT THE SIZE OF THE 
U.S. TRADE DEFICIT. HE INSISTED, HOWEVER, THAT THE DOLLAR 
REMAINS FUNDAMENTALLY SOUND." 

QUOTE THE MEASURES ARE INTENDED TO INCREASE DOMESTIC 
OIL PRODUCTION AND BOOST EXPORTS BUT OFFICIALS CONCEDED 
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THAT SOME OF THEM HAVE BEEN OUTLINED BEFORE AND THAT MOST 
WILL HAVE LITTLE EFFECT UNTIL 1979 AT THE EARLIEST. 

QUOTE THEY ADDED THAT THE U.S. PLANS NO CHANGE IN 
ITS POLICY OF INTERVENING IN THE FOREIGN EXCHANGE MARKETS 
EXCEPT "TO THE EXTENT NECESSARY TO COUNTER DISORDERLY CON 
DITIONS." 

Q//OTE TODAY'S STATEMENT BY THE PRESIDENT WAS CLEAR- 
LY INTENDED TO CLARIFY THE ADMINISTRATION'S POSITION 
ON THE DOLLAR AND TO MAKE IT CLEAR THAT IT IS NOT FOLLOW- 
ING THE POLICY OF "BENIGN NECLECT" OF THE TROUBLED CUR- 
RENCY THAT SOME OF ITS CRITICS HAVE ALLEGED . . . .UN QU OTE 

3. THE GUARDIAN - "U.S. WELCOMES OIL PRICE FREEZE BUT 
CARTER ACTS TO BOOST DOLLAR" BY JONATHAN STEELE 
QUOTE ...AT A BRIEFING TO EXPLAIN THE PRESIDENT'S 
IDEAS ON INTERVENTION TREASURY OFFICIALS SAID THE U.S. 

WAS STILL COMMITTED TO A FLEXIBLE EXCHANGE RATE BUT DE- 
CLINED TO SAY WHAT RATE FOR THE DOLLAR THEY THOUGHT WAS 
JUSTIFIED. NOR WOULD THEY SAY WHETHER INTERVENTION "IN 
CLOSE CONSULTATION WITH OUR FRIENDS ABROAD," 

AS YESTERDAY'S STATEMENT PUT IT. REFLECTED A CHANGE IN 
U.S. POLICY. 

QUOTE BUT THEY ARE NO LONGER RULING OUT MASSIVE 
INTERVENTION TO PROP UP THE DOLLAR ALTHOUGH THEY CLEARLY 
HOPE THAT THIS WILL NOT BE NECESSARY. "I WOULD NOT 
EXPECT IT TO BE MASSIVE INTERVENTION BECAUSE I DON'T 
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EXPECT THE MARKETS TO BE THAT DISORDERLY," A SENIOR 
OFFICIAL SAID. 

QUOTE SINCE TREASURY OFFICIALS ADMITTED YESTERDAY 
THAT THE MEASURES WERE MODEST AND "WOULD NOT BE FULLY 
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OPERATIONAL UNTIL 1980." MR. CARTER'S MOTIVES IN 
SPEAKING OUT NOW SEEMED TO BE PSYCHOIOGICAL AS MUCH AS 
PRACTICAL. ... UNQUOTE 

4. THE TIMES - "CARTER PLEDGE OF ACTION TO STABILIZE 
DOLLAR ON FOREIGN MARKETS" FROM FRANK VOGL, WASHINGTON, 
DECEMBER 21. 

QUOTE PRESIDENT CARTER TODAY ISSUED A STATEMENT 
AIMED AT DEMONSTRATING THAT HE AND HIS ADMINISTRATION ARE 
DEEPLY CONCERNED ABOUT THE RECENT DECLINE OF THE DOLLAR 
IN THE FOREIGN EXCHANGE MARKETS AND THAT HE IS PREPARED 
TO TAKE STEPS TO TRY TO STABILIZE ITS EXCHANGE RATE. 

QUOTE TOP TREASURY OFFICIALS NOTED IN EXPLAINING 
THE PRESIDENT'S STATEMENT THAT THERE HAVE BEEN WIDESPREAD 
FOREIGN MISUNDERSTANDINGS ABOUT AMERICAN EXCHANGE RATE 
POLICY AND THE DEGREE OF DETERMINATION BY THE PRESIDENT 
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TO DEAL WITH THE NATION'S ENERGY AND BALANCE OF PAY- 
MENTS PROBLEMS. THEY SAID THEY EXPECTED THE DOLLAR TO 
STRENGTHEN IN THE COURSE OF 1978. 

QUOTE THE PRESIDENT STRESSED THAT HIS ADMINISTRA- 
TION "WILL, IN CLOSE CONSULTATION WITH OUR FRIENDS ABROAD 
INTERVENE TO THE EXTENT NECESSARY TO COUNTER DISORDERLY 
CONDITIONS IN THE EXCHANGE MARKETS." 

QUOTE... THIS IS THE FIRST SUCH SPECIFIC STATEMENT 
BY A PRESIDENT ON THE STRENGTH OF THE DOLLAR IN SEVERAL 
YEARS. THERE CAN BE LITTLE DOUBT THAT THE STATEMENT INDI- 
CATES A NEW WILLINGNESS BY THE ADMINISTRATION TO INTER- 
VENE MORE ACTIVELY IN THE EXCHANGE MARKETS TO MAINTAIN 
THE DOLLAR'S CURRENT EXCHANGE RATE AND POSSIBLY EVEN 
PRODUCE SOME STRENGTHENING IN THE CURRENCY. 

QUOTE STATEMENTS TODAY BY TOP TREASURY OFFICIALS 
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REFLECTED A DEEP CONVICTION ON THE PART OF THE CARTER 
ADMINISTRATION THAT FUNDAMENTAL ECONOMIC DEVELOPMENTS 
ALL POINT TO SOME INCREASE IN THE DOLLAR'S VALUE. 

QUOTE THE OFFICIALS STATED THAT IT WAS 
IMPOSSIBLE TO DEFINE EXACTLY WHAT WAS MEANT BY "DISORDERLY 
EXCHANGE MARKET CONDITONS," BUT THEY LEFT THE STRONG 
IMPRESSION THAT CURRENT CONDITIONS MIGHT BE VIEWED AS 
BEING DISORDERLY AND THUS THEIR STATEMENTS SUGGESTED 
GREATER EXCHANGE MARKET INTERVENTION IN THE EVENT OF A 
FURTHER DEPRECIATION OF THE DOLLAR'S RATE. ... UNQUOTE 
BREWSTER 
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